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Abstract

The objectives of this study are, 1) to investigate the number of key audit matters (KAMs) and
KAMs issue in the auditor’s report, 2) to examine the impact of the number of KAMs and stock price of
firms listed in the Market for Alternative Investment. The method of this study is based on secondary
data. The sample group is 188 firms. Data was analyzed using descriptive statistics as well as using
inferential statistic that is multiple regression analysis. The study showed that; Firstly, the average of the
number of KAMs has 1.38 and the most of KAMs disclosure is revenue recognition, inventory valuation,
impairment of assets, respectively. Secondly, the number of KAMs issues has no significant effect on the
stock price of firms. However, auditors should disclose the key audit matters clearly and concisely,
selecting the issues that affect the financial statements that provide important information to users and

increasing perception of the firm's financial position.

Keywords: Key Audit Matters, Stock Price, Earning Per Share
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fauds Arduuszans P-value
Intercept 2.070 0.149
KAM 0.628 0.456
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* Juddnyiisedu 0.05, R? = 0.358
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