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Para Rubber from Thailand to China, 1978 - 2008:

Policies, Factors affecting Market and Fluctuations

Oraya Bangprasit®

Apicha Chutipongpisit*

Abstract

In 1900, rubber was first planted in Thailand with the
intention of the government pushing rubber exports to take the
place of tin exports, which were struggling due to low prices in
the 20th century. Up until the 1980s, Thailand's rubber exports
were still expanding. Following significant economic reforms in
line with the Four Modernization and China's participation in
the World Trade Organization, China became Thailand's primary
destination for rubber exports. As a result of changes, China is

now importing more rubber from Thailand in order to keep up
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with the expansion of its automotive sector. Furthermore,
Thailand can enhance its rubber production to fulfill global
standards and be prepared to contend in the global market.
From 2003 onward, China has emerged as Thailand's top trading
partner for rubber, largely due to factors such as Thailand's

production potential and China's opening up.

The analysis revealed that the expansion of Thai rubber
exports to China during that period was attributed to the
growing demand for Chinese products. However, variations in
Chinese demand for Thai rubber can pose a challenge to the
country's exports. Thailand's rubber exports to China are

impacted by issues with its rubber industry and government

policy.

Keywords: Para rubber, Thai economy, Chinese Economy
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